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Dear John 
 
Thank you for your letter of 28 July regarding the Legislative Consent Memorandum (LCM) 
on the UK Government’s Financial Guidance and Claims Bill (‘the Bill’). 
 
The UK Government has stated that legislation on this matter is needed in order to ensure 
that members of the public are able to access free and impartial money guidance, pension 
and debt advice.  These are currently provided by three publicly funded services – the 
Money Advice Service, the Pensions Advisory Service, and Pension Wise.  Following a 
series of consultations, the UK Government concluded that the best way of addressing the 
issue is to create a new statutory Single Financial Guidance Body (‘SFGB’) providing advice 
in one place, aiming to reduce duplication and deliver and commission specific services to 
ensure that as many people as possible receive high quality, impartial financial guidance.  
 
A LCM is required as the provisions within Part 1 of the Bill fall within the National Assembly 
for Wales’ legislative competence pursuant to subject 5 Education and Training, subject 15 
Social Welfare and subject 4 Economic Development within Part 1 of Schedule 7 to the 
Government of Wales Act 2006, as the Bill establishes the SFGB which has functions of 
pensions guidance, debt advice, money guidance and strategic financial capability to enable 
people to access the advice and help they need to make informed financial decisions.     
 
The Bill also proposes that funds for debt advice should be transferred to the Devolved 
Administrations enabling them to commission services locally to help individuals manage 
debt. The proposal to devolve the funding for debt advice service provision to the Devolved 
Administrations is to be welcomed as it will enable the Welsh Government to develop a 
strategic and integrated approach to the commissioning of debt advice services in Wales 
alongside other areas of social welfare advice services including housing, welfare benefits, 
employment and discrimination. 
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This approach is also aligned with the aims of the Welsh Government’s Financial Inclusion 
Delivery Plan and the Information and Advice Action Plan, published in December 2016, 
which encourage the development of a funding model for social welfare advice that merges 
together problem solving interventions with activities that aim to help people become more 
resilient in preventing similar problems reoccurring.  
 
With regard to money guidance, the Bill provides for money guidance to be provided by the 
SFGB on a UK wide basis, with a duty upon the SFGB to work closely with the Devolved 
Administrations to represent their interests and needs in relation to the delivery of money 
and pensions guidance, including the commissioning, designing and delivering of services. 
 
 
Yours sincerely  
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